INSURANCE Logout Logout

APAC'’s nascent cannabis insurance market navigates a
divided region as insurers face steep learning curve
JULY 30 2026 by Marcus Alcock

The fledgling market for insuring the
production and distribution of cannabis-related
products in APAC continues to be a difficult
one to navigate, despite its huge business
potential, with producers and insurers still on a
learning curve, InsuranceAsia News
understands.

Since legislators across several states in the
United States and Canada’have adopted a more
liberal stance to the cultivation of the product fommedieinal andreereational use in recent
years, the sector has boomed.

This regulatory shift has transformed cannabis from a niche agricultural product into a
sophisticated commercial industry supported by advanced cultivation technologies,
reseflgg@sqsrocessing facilities, and retail distribution networks.

Pcers increasingly utilise climate-controlled greenhouses, automated irrigation systems,
LED lighting, precision fertilisation, integrated pest management, and data analytics to
optimise yields while meeting strict product quality standards.

The growth of the sector has been impressive, with recent analysis pointing to the continued
expansion of the North American cannabis cultivation market, supported by increasing
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compound annual growth rate (CAGR) of 13.1% since 2020. This is projected to expand to
US$26.5 billion by 2030 at a 12.1% CAGR.

Hand-in-hand with the growth has been a steady increase in insurance premium, with policies
typically spanning general liability, product liability, commercial property, and directors and
officers (D&O) coverage.

According to broker New Dawn Risk, cannabis insurance premiums in North America are
significant, with the regional market now writing over US$2.1 billion in gross written premium,
with such premium fluctuating in size based on regulatory compliance, risk mitigation
protocols, and specific business segment.

Australian approach

Asia, by contrast, has adopted a much more cautious and tightly regulated approach to
cannabis production.

Australia is leading the charge, with cannabis cultivation permitted primarily for medicinal
and scientific purposes under a federal licensing and permit framework administered by the
Office of Drug Control.

Businesses must demonstrate financial stability, operational security, and regulatory
compliance before receiving approval to cultivate or manufacture medicinal cannabis.

According to Grand View Research, the Australian legal cannabis market is currently valued
at between US$860 million and US$1 billion, with its medical cannabis sector acting as the
primary growth driver, and is expanding at a CAGR of roughly 15-26%, with the market
projected to exceed US$33 billion by 2033.

“A lot of capital is required in order to commercialise
and the sad truth is that a lot of companies don’t make
it. There are a lot of challenges to overcome.”

Joel Pridmore, Frontier Global Underwriting

Unlike North America, however, which is now a relatively mature agricultural sector, the
Australian cannabis cultivation market is still undergoing growing pains, with some operators
struggling to remain commercially viable.

Last year, Sydney-based Cannim Group, an international medical cannabis company, entered
voluntary administration.



the Australian cannabis cultivation sector.

“My sentiment is that anything in this space you need to treat as a biotechnology or
pharmaceutical company, and that is a tricky space to underwrite. A lot of capital is required
in order to commercialise and the sad truth is that a lot of companies don’t make it. There are
a lot of challenges to overcome.”

Frontier Global Underwriting had launched its D&O and professional liability offering for
cannabis, crypto and Web3 risks in Asia Pacific in June 2022.

Thailand clampdown

One Asian geography that does appear to be increasingly closing its doors with regard to
cannabis cultivation is Thailand, which had offered great potential with indications in 2022
that it was considering making it legal for recreational use.

However, Thailand has since backtracked and is now tightening cannabis rules and restricting
legal sales to medical use, effectively ending recreational cannabis sales.

According to recent proposals, retailers who wish to continue to sell medical cannabis
products will have to obtain a licence and convert into approved health-focused centres, such
as clinics, pharmacies, or traditional pharmacies, and staff licensed healthcare providers.

Nonetheless, despite all the teething troubles for the APAC cannabis insurance sector, it
continues to be an dynamic space, according to Pridmore.

“A lot has happened in the past five years, and it will be interesting to see what happens over
the next five years,” he added.
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JULY 29

Cost of the MV Dali's collision with the Francis
Scott Key Bridge in Baltimore in March 2024 is
threatening the limits of the International
Group (IG) of P&l Club’s reinsurance program
and its Hydra captive.

‘Climate risk is becoming structural’: El
Nino amplifies APAC protection gap as
insurers shift to climate-informed
models

JULY 23

Low insurance penetration, correlated weather
losses and supply-chain stress are turning
APAC's agricultural protection gap into a
growing portfolio risk, industry insiders tell
InsuranceAsia News.

on unprecedented pressures facing
shipowners

JULY 27

Escalating hostilities are driving up shipping
costs, but cover remains available as insurers
price risks pragmatically, Mandarin Shipping
chairman tells InsuranceAsia News' Between
the Lines podcast.

Trade credit insurance seen as vital
shield as global cash collection cycle
stalls at ‘high plateau’

JULY 21

As the global cash conversion cycle lingers near
decade-high levels, trade credit insurance is
becoming an essential tool for businesses
navigating supplier insolvency, supply chain
disruptions, and new-market expansion.
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Insurance is critical to clean marine progress,
but new fuels bring risks traditional policies do
not fully cover, presenting market players an
opportunity to build new models.

Sedgwick | Investing in people is
shaping the future of loss adjusting in
Asia

Sedgwick Asia says it is ready to meet the
evolving challenges of Asia’s dynamic
insurance markets.

Designed to help you stay ahead, our
daily newsletter provides a round-up of
the latest news and insights, delivered
straight to your inbox.
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Unlike acute illnesses, dementia creates a long
tail of financial need and its impact extends well
beyond patients.

PartnerRe | Understanding ageing in
APAC: why perception, planning and
protection don’t always align

Ageing is shaping finances, family dynamics
and insurance needs of the caregiving
ecosystem, but current product propositions
and underwriting frameworks are not keeping
pace with protection needs, finds PartnerRe
survey.
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